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FEDERAL ELECTIOMN COMMISSION R-2
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Blurch 10, 2004

Rachard F. Neel Jr, Treasurer
Republican Pagly of Virgima, ing.
i |5 Bast Orace Street

Richmond, YA 23219 Responst Dhie Date:

April 9, 2604
Tdentfication Mumber: COGO1305

R eference: September Monthly Report (8/1/03-33143)
Di=ar Mr. deel:

This letter is prompted by the Comnission’s prefiminary review of the repostis)
referenced above, This notice Tequests information essential to fuf] public disclosmre of
your federnl election campaign finances. Ap sdeqoate response mast be received at
the Commisslon by the response date noted shove. An jftemizaiion of the informatieh
neaded follows:

-Tre Detzibed Summary Pape, on Line 18(a) Colump A of your report,
distioses $20,000 in transfers from the non-federal account for allocated
activity fot the repotting period. ¥owewver, Line 2§ (a)(il} Column A
discloses 9,681 .07 as the non-federal shave for allocated actnity for the
repotting period.  While the non-federal aceownt is perositted ke trangfer
funds {0 the federsl account for allocated activity, manafers for allocated
activity must be made within a 70-day fime pariod: o more then 10 duys

federai accouni.

‘The Comntssion recominends that you immedistely tansfer back to the
non-federal mocoust, the total excessive amount which was received by
your federsl mocovnt outside the 70-day time period.  Although the
Cotrrission moay teke further legal action concerning this prohibited
acivity, yout protmpt action wifl be taken into consideration.

«Bchedule B supporting Line 21(b) of your repart disclogses a pryment{s)
totaling $9,087.47 for “divect mail” and “divect matl expenge.”
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Expenditures and disbursesents for public commumications (as defined
pnder 11 CFR SI00.26) that refer to g clearly identified candidate for
Federad office and that promoete, support, attack or oppose aay candidae for
Federnt office, meer the definition of Federat Election Actvity under 11
CEFR §104.24.

Please provide further clarification regarding this acvivity, specifically
whether it referenced and promoted, supported, attacked or opposed &
clearly identified candidate for Federal office. If this 38 the cass, please
grmend vour report to propetdy clisclose this acHwity a5 an in-dond
contribution, an indepesdent sxpenditure or 2 coordinated expenditure, as
appropriate, on 8 Schedule B, E or F supporong Lines 23, 24 ov 25,
respectively,

Schedule D discloses the outstanding halance ot the citse of the period for
the debi owed 1o Targeted Creative Cotmus. Inc. to be 50, FEC calculations
disclose this amount to be $3,675.03, Piease amend vouwr report to clanfy

this discrepancy.

-Schedule 4 supporting Line 21{a} of your report discloses a payment(s)
for “employce henefit” and “ernployee pift™ Pleass be advised that
pursnant to 11 CFR §306.33(c)}2), salaries and wages for eoployees who
spend more than 25% of their compensated tine in 2 given month on
Federal clection activity or actvities in connection with & Feder] clection
mmst oot be slloeated between or ameng federal and non-federal accounts.
Rather, only federal funds may be used.  Futher, the Commizeion
concluded in Advisory Opinios 2003-11 that mwounts spent for employee-
specific “fHuge benefits,” consising of health msurance, disability
insurance, life inmance, reifrement benefits and payroll taxes, fall imta the
category of compensated time.

Any reimbutsement from your committes's non-federat aceunt for this
payment 1s mot permissible and must be retemed.  Although the
Clommission mey take further legal action regarding this mmproper
atlacation activity, your prompt action will be taken irnto consideration.

“Your report doss ot digelose any payments for sabay or wages on
Schedule B supportisg Line 30(b) of the Detailed Summary Page. 1] CFR
§100.26 defines #s Federal Bleotion Activity, services provided by an
erployee of a State, district or local party commutiee who spends mere
than 25 percent of their time during that month on activitics in ccungetion
with a Federal election. You are advised {hat payments for salaries and
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wages for empioyvees who spend more than 25 percent of their compensated
time in a given month oo Federal Election Activity or activites in
pemnectton with e Federal election wusi be made with Foderal funds only.
Plesse provide clerification regarding the leck of payments for salary and
wages disclosed by your comminze.

fIakike previcws election eycles, you will not receive an additlonal notice from
the Commission on this motter, Adequats responses received on or before #ns date
will be taken into consideration in determining whether audit action will be initiated.
Requests for extensions of time ia which to respond will noi be considered. Failure
to provide an adeguate response by this date may result m an audit of the committes.
Triluwe to comply with the provisions of the Act may also vesalt in an enforcement action
against the committes. Any Tesponse submitted by vour committes will be placed on the
public record and will be considered by the Commission prior 10 toking enforcoment
ACLIOR,

guestions regarding this matter or wish to verify the adequacy nf your response, plense
countact me an owr foll-free number {300) 424-9330 {ax the prowopt press [, thew press 2 do
reach the Ropowts Aualysis Division} or my local number (202) 694-113%.

Samoorety,

T JS’aJJ:ct
Senior Csmipeign Finance Analyst
283 Reports Analysizs Divizion
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